
CX)WONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

In the Matter of: 

, 

THE APPLICATION OF SOUTH KENTUCKY 1 
RURAL ELECTRIC COOPERATIVE ) 
CORPORATION FOR AN ORDER AUTHO- 1 
RIZING A PASS-THROUGH OF EAST 1 C a s e  No. 7721 
KENTUCK?! POWER COOPERATIVE, INC.'S 1 
WHOLESALE POWER RATE INCREASE IN 1 
CASE NO. 7702 1 

ORDER 

On Janua ry  29, 1980, South  Kentucky R u r a l  E l e c t r i c  Coop- 

e r a t i v e  Corpora t ion  ( A p p l i c a n t )  f i l e d  its A p p l i c a t i o n  t o  flow- 

t h rough  any increase i n  rates g r a n t e d  its w h o l e s a l e  power s u p p l i e r ,  

E a s t  Kentucky Power Coopera t ive ,  I n c . ,  ( E a s t  Kentucky) i n  Case No. 

7702. Appl i can t  is one of e i g h t e e n  member d i s t r i b u t i o n  cooper-  

a t i v e s  of East Kentucky. I n  C a s e  No. 7702, E a s t  Kentucky r e q u e s t e d  

an increase i n  revenue of approx ima te ly  $8,576,789. Of t h i s  t o t a l  

i n c r e a s e ,  App l i can t  would e x p e r i e n c e  an increase i n  power costs of 

approx ima te ly  $957,486. T h i s  increase r e p r e s e n t s  11.16% of t h e  

proposed E a s t  Kentucky i n c r e a s e  and would r e s u l t  i n  an o v e r a l l  

i n c r e a s e  t o  A p p l i c a n t ' s  consumers of 6.73%. 

The matter was schedu led  for h e a r i n g  on March 18, 1980, at 

t h e  Commission's offices in F r a n k f o r t ,  Kentucky. A further h e a r i n g  

was scheduled for May 9, 1980. The h e a r i n g s  were conducted  as 

schedu led  and t h e  Consumer P r o t e c t i o n  D i v i s i o n  of t h e  At to rney  

G e n e r a l ' s  o f f i c e  w a s  t h e  o n l y  i n t e r v e n o r  p r e s e n t .  

The Commission a f t e r  r ev iew of t h e  e v i d e n c e  of record and 

be ing  a d v i s e d  is of t h e  o p i n i o n  and s o  f i n d s :  

(1) That t h e  a c t u a l  i n c r e a s e  g r a n t e d  E a s t  Kentucky Power in 

Case No. 7702 is $7,345,000 which w i l l  r e s u l t  i n  an  i n c r e a s e  i n  

power costs to Appl i can t  of $820,991. 

( 2 )  That  App l i can t  is e n t i t l e d  t o  recover t h e  locraalsod 

wholesale power costs g r a n t e d  i n  Case No. 7702 and its f i n a n c i a l  

c o n d i t i o n  would be m a t e r i a l l y  impai red  i f  i t  were n o t  allowed t o  

recover t h i s  a d d i t i o n a l  cost .  
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(3) T h a t  t h e  revised rates and  charges set o u t  in t h e  

a t t a c h e d  Appendix "A" are d e s i g n e d  t o  reflect o n l y  t h e  i n c r e a s e d  

power costs from E a s t  Kentucky Power C o o p e r a t i v e ,  I n c . ,  g r a n t e d  

in t h e  f i n a l  order i n  Case No. 7702 and will not result i n  any 

a d d i t i o n a l  net margin t o  A p p l i c a n t .  

IT IS THEREFORE ORDERED t h a t  Sou th  Kentucky Rural Electric 

Coopera t ive  C o r p o r a t i o n  is hereby a u t h o r i z e d  t o  f low-through t h e  

i n c r e a s e d  power costs r e s u l t i n g  from t h e  rate i n c r e a s e  g r a n t e d  

i ts  wholesa le  power s u p p l i e r  i n  C a s e  No. 7702. 

IT IS FURTHER ORDERED t h a t  t h e  rates set o u t  in Appendix 

"A" shall be placed i n t o  effect s i m u l t a n e o u s l y  w i t h  t h e  e f f e c t i v e  

date of t h e  E a s t  Kentucky w h o l e s a l e  power i n c r e a s e .  

IT IS FURTHER ORDERED t h a t  South Kentucky Rural Electric 

Cooperative Corporation sha l l  file w i t h i n  twenty  (20) d a y s  from 

t h e  da te  of t h i s  O r d e r  its r e v i s e d  t a r i f f  sheets s e t t i n g  out t h e  

rates and c h a r g e s  approved h e r e i n .  

Done at F r a n k f o r t ,  Kentucky, t h i s  1st day of J u l y ,  1980. 

ATORY coinussrorg 
ENERGY RT 

Commissioner 

S e c r e t a r y  



APPENDIX "A" 

APPENDIX TO AN ORDER OF THE: ENERGY REGULATORY 
COblMISSION I N  CASE NO. 7721 DATED July 1 ,  1980 

The f o l l o w i n g  rates and charges are prescribed for 

t h e  customers in the area served by South Kentucky R u r a l  

E l e c t r i c  C o o p e r a t i v e  Corporation. A l l  o t h e r  rates and 

charges n o t  specifically mentioned herein shall remain the 

S8me as those in effect under authority of the Commission 

prior to t h e  date of t h i s  Order. 

RATES: Monthly 

Schedule "A" Farm, Non-Farm, Schools, Churches & Community Halls* 

First 30 KWH per month or less (Minimum Bi11)$4.69 
Next 70 KWH per month .0558 p e r  KWH 
Next 900 KWH per month .0384 per KWH 
Over 1,000 KWH per month .0316 per KWH 

Schedule "B" Small Commercial R a t e *  

Demand Charge : 

First 10 KW of billing demand per month No Charge 
Excess above 10 KW of billing demand per month $3.16 per 

Plus Energy Charge: 

F i r s t  30 KW per month or less (Minimum B i l l )  $4.69 
Next 70 KWH per month -0549 
Next 900 KWH per month .0437 
Over 1,000 KWH per month .0403 

Schedu le  LP - Large  Power Rate* 

Demand Charge: $3.16 per month p e r  KW of billing demand 

Plus Energy Charge: 

Fi r s t  3,500 KWH per month 
Next 6,500 KWII per month 
Next 140,000 hWH per month 
Next 150,000 KWH per month 
Next 700,000 KWH per month 
Over 1,000,000 KWA per month 

Schedule OPS - O p t i o n a l  Power Service* 

F i r s t  1,000 KWH per month 
Over 1,000 KWH per month 

$ .0343 * 
.0295 
-0265 
.0264 
.0263 
* 0262 

$. 0648 
.0415 

Kw 

per  KWH 
per KWH 
per KWH 
per KWH 

per KWH 
per KWH 
per KWII 
per XWH 
per KWH 
per KWH 

per KWH 
per KWH 

+The monthly k i l o w a t t  hour  usage s h a l l  b e  s u b j e c t  t o  p l u s  or minus 
an adjustment per KWII determined in accordance w i t h  t h e  "Fuel 
Addustment C lause .  'I 



Schedule OL - Outdoor Lighting S e r v i c e  - Securi ty  Lights* 

175 Watt Mercury Vapor - bietered $3.27 per month 
175 Watt Mercury Vapor - Unmetered (70 KWH/Light) 4 .74  per month 

Schedule STL - S t r e e t  Lighting Serv ice*  

Mercury Vapor Bulbs 

175 W a t t  (70 KQlH/Light) 
400 Watt (156 KWH/Light) 

Sodium Bulbs 

150 Watt (63 KWH/Light) 
360 Watt ( 145 KWH/Light ) 

$3.21 per Light 
5.38 per Light 

$ 4 . 3 2  per Light 
6 .25  per Light 

*The monthly k i l o w a t t  hour usage s h a l l  be s u b j e c t  to p l u s  or minus 
an adjustment per KWH determined i n  accordance w i t h  the “Fuel 
Adjustment Clause. ‘’ 


